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Summary

This online appendix shows the figures produced by a data visualizatigmam from the industry
mock auction held at the University of Maryland on 1 April 2011. The first five figures show summary
information. Figures %9 then show the detailed bidding behavior in each of the 54 prodegipns.
These figures were avail&dlithin seconds of the end of the mock auction.

The raw data from the mock aucti@s well as the data visualization shown here is availablezasfde
online. To view and manipulate the data visualizatitime user must install the free downloaableau
Reader

PtNRTFSaazN 2F 902y2YA04as !'yAOSNBAGE 2F al NBEflFYR® / NIY
www.cramton.umd.edu/papers/healtitare including a full video of the Medicare Auction Conference. He thanks

the National Science Foundation for support.

% Stanford University; Chief TechnologyfiGr, Power Auctions LLC.

3 Principal, Cramton Associates LLC.
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Figure2. Mock auction outcome compared to theoretical outcome
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Figure3. Fraction of supply coming frorefficient suppliers
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Figurel4. Actual andtheoretical supply bidding behavior, and efficiency for CPAP degdeRiverside
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Figurel5. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijn Charlotte
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Figurel6. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijn Cincinnati
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Figurel?. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijn Cleveland

Demand and supply (orange = actual, blue = theoretical

Starting price
P1
P2 .
P3
L—-‘ 29.35
P == s r——-'- —————————————————————————————————
Ps T,
P673 —
P7 —_—
0 20 40 60 80 100 120 140 160 180 200 220
Quantity (blocks)
Bidding behavio
o
o
o~ °
o~
°0"
- /O/
o o
,»‘olo
7 [}
Ending clock price - o A/@O - . P
e} & 22 \S4
2 o
O
O
o
s (¢]
22
22 24 25 26 27 28 29 30 31 32 33
Cost

Theoretical
outcome

Lost

Cost
32.51

32.35

31.6

30.94

30.81

30.64

30.41

29.95

29.93

29.74

29.67

29.35

28.66

28.53

28.33

28.21

28.17

27.72

27.7

27.58

27.41

27.27

27.01

26.54

26.44

26.31

26.24

25.93

25.52

25.32

25.21

25.16

24.64

24.37

23.77

23.32

2224

Cost-efficiency (green = won, red = lost

N
S
o
®

10
Capacity

N

'S

N
)

N
®

N
o

Product
Diabetes Test Strip

Region
Cleveland

Capacity
1

® o o w

©



Bid ($/block)

Bid

38

36

34

32

30

28

26

24

22

20

34

32

30

28

26

24

22

20

Figurel8. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijn Dallas
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Figurel9. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijin Kansas City
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Figure20. Actual andtheoretical supply bidding béavior, and efficiency for diabetes test stripin Miami
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Figure21. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijn Orlando

Demand and supply (orange = actual, blue = theoretical
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Figure22. Actual andtheoretical supply bidding behavior, and efficiency for diabes test strips inPittsburgh

Demand and supply (orange = actual, blue = theoretical
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Figure23. Actual andtheoretical supply bidding behavior, and efficiency for diabetes test stsijnRiverside

Demand and supply (orange = actual, blue = theoretical

Cost-efficiency (green = won, red = lost

Theoretical
Starting price outcome Cost
40 1 Lost 30.9
30.86
38 |
p1 30.85
36 30.68
30.57
P2
34 30.56
32 30.42
g% p3
8 30.13
]
@
> 29.99
o
— 29.96
29.91
2 4 29.46
29.36
24 | 29.16
29.07
22 |
28.89
20 4 28.72
T T T T
0 20 40 60 80 100 28.66
Quantity (blocks) 28.46
Bidding behavio 28.42
° Won 28.35
36 - 27.83
27.56
34 - 275
27.36
32 26.83
26.16
30~ 25.77
25.53
3
o
25.19
28 - Ending clock price ~
0O o 24.61
- 24.49
26 -| L
0
s 22.87
24 - e 22.67
T 22.58
€9
22 | o 2253
o - 21.94
204" 20.69
T T T T T T T T T T T T
21 22 23 24 25 26 2 4 6 8 10 12
Cost Capacity

Product
Diabetes Test Strip

Region
Riverside

Capacity
1

® o o w

©

12
17
20



Figure24. Actual andtheoretical supply bidding behavior, and efficiency fanteral feeding kit in Charltte

Demand and supply (orange = actual, blue = theoretical
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Figure25. Actual andtheoretical supply bidding behavior, and efficiency fanteral feeding kit in Cincinnati

Demand and supply (orange = actual, blue = theoretical
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Figure26. Actual andtheoretical supply bidding behavior, and efficiency fanteral feeding kit in Cleveland

Demand and supply (orange = actual, blue = theoretical
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Figure27. Actual andtheoretical supply bidding behavior, and efficiency fanteral feeding kit in Dallas

Demand and supply (orange = actual, blue = theoretical
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Figure28. Actual andtheoretical supply bidding behavior, and efficiency fanteral feeding kit in Kansas City

Demand and supply (orange = actual, blue = theoretical

Bid ($/block)

Starting price

Theoretical
outcome

Cost

Cost-efficiency (green = won, red = lost

P1

P2

P3

P420 r'_'_,_,—d 9.720

. i

Lost

10.16

10.11

10.01

9.96

9.92

9.91

9.86

9.8

9.72

T T T T T T
0 10 20 30 40 50 60 70 80 920 100 110 120 130 140

Quantity (blocks)

Bidding behavio

Bid

10.0 -

9.5 -

Ending clock price

9.0 -

8.5

8.0 -

7.5

0]
o

9.61

9.52

9.1

8.94

8.76

8.69

8.43

8.42

8.39

8.25

8.15

8.14

7.97

7.63

7.29

7.2 7.4 7.6 7.8 8.0 8.2 8.4 8.6 8.8 9.0 9.2 9.4 9.6 9.8 10.0 10.2
Cost

T T
2 4 6 8 10 12
Capacity

Product
Enteral Feeding Kit

Region
Kansas City

Capacity
o 1
o3
05
O 6
o8
oOn
O 20



Figure29. Actual andtheoretical sipply, bidding behavior, and efficiency fanteral feeding kit in Miami
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